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Energy Transition: Mission and Strategic Priorities 

Mission 

« Accelerate the energy transition of developing countries towards 

energy services accessible to all, efficient and carbon-free » 

 

Strategic priorities 
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DIVERSIFIED FINANCIAL INSTRUMENTS 

SOLAR ENERGY PROJECTS IN ISA COUNTRIES 
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Grants 
 

Equity Participations 

Guaranties 

Subsidized Loans 
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Breakdown by Financing Instrument 

• Sovereign is relatively high with half of 

the total amount 

 

• Non sovereign is mainly credit line for 

public banks 

 

• Proparco + credit lines: more than 1bn 

for the private sector 

 

• Limited access to grants except for EU 

 

Proparco by 

technology 
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Breakdown by Strategic Priorities 

• Renewable energy / networks 

improvement first 

 

• Development policy loan are at an 

all-time high 

 

• Energy efficiency is significant, with 

PEEB, utilities / municipalities and 

credit lines 

 

• Access relies mainly on grants 
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Energy Transition Political Commitments 

AREI (Africa Renewable Energy Initiative) 

 

• Political Commitment: 3 bn € for renewable energy and access in Africa 

between 2016 and 2020 

• End of 2019, committed financing stand at 2.9 bn 

 

 

ISA (International Solar Alliance) 

 

• Political Commitment: 1.5 bn € for solar energy between 2016 and 2022 

 

• End of 2019, committed financing stand at 1 bn €, contributing to more 

than 2650MW 

 

• Partnership with ISA on STAR-C 

 

• Strong involvment on Solar Risk Mitigation initiatives 
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TO CONTRIBUTE TO ISA PROGRAMS 

SOLAR ENERGY PROJECTS IN ISA COUNTRIES 

AFD Strategic 

priorities 

Access to 

energy 

services 

for all 

Type of solution / 

Projects in Solar 
Related ISA Program  

 

 

 

 

Solar Mini grids 

 

 

Off-grid solar power 

system 

 

 

 

 

 

 

#2 : Solar 

application for 

agriculture use 

  

#3 : Scaling 

Solar Mini grids  

 

2019 : 6 projects financed for off grid electrification (mini grid, SHS) 

Several mechanisms including ONG’s financing, equity and loans to private 

sector 
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Boosting Innovation for Off-Grid Access to 

Energy through Medium Grant Programmes 

 
Off-grid access to renewable energy is a key 

component to achieve the Sustainable Development 

Goal n°7 and allow social and economic 

development in developing countries. Although 

project developers have several innovative ideas to 

address this issue, attracting financing for rural 

electrification projects in remote areas has often 

proven to be a challenge. Taking this into 

consideration, the French Agency for Ecological 

Transition (ADEME) and the French Agency for 

Development (AFD) launched a call for projects in 

2019 to support innovative projects for energy 

access led by NGOs or enterprises in Africa through 

medium grants and a two-year technical assistance. 

http://www.ruralelec.org/business-opportunities/ademe-agence-de-lenvironnement-et-de-la-maitrise-de-lenergie
http://www.ruralelec.org/business-opportunities/ademe-agence-de-lenvironnement-et-de-la-maitrise-de-lenergie
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TO CONTRIBUTE TO ISA PROGRAMS 

SOLAR ENERGY PROJECTS IN ISA COUNTRIES 

AFD Strategic 

objectives  

Modernized 

and 

decarbonized 

energy supply 

Type of solution / 

Project in Solar 
Related ISA Program 

 

Sectorial Reform (new 

regulatory mechanisms) 

 

Reinforcing private 

investment 

 

Large scale solar power 

plants 

 

#1 : Affordable 

finance at 

scale for solar 

energy 
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TO CONTRIBUTE TO ISA PROGRAMS 

SOLAR ENERGY PROJECTS IN ISA COUNTRIES 

2019 FIGURE Private 

Public 
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PROJECT DESCRIPTION 

CONTEXT 

PUBLIC FINANCING : Solar Power Plant in West Africa – Burkina Faso  

PROJECT IMPACT 

• 33 MW PV Power Plant commissioned on Nov 2017  
 

• Co-financing between AFD ( sovereign loan / 22,5 M€) and the 
EU (grant / 25 M€). 

 

Type : Large Scale 
Power Plant 

 

Client : SONABEL  
 

 Pays : Burkina Faso 
 

Financing Tool : 
Sovereign Loan 

(on-lended as a 
grant) 

 

Amount : 47,5M€ 

• Very limited installed capacity  (~250MW). Highly dependent on 
fuel importations and electrical interconnection with 
neighbouring countries (Ivory Cost and Ghana). 

 
• Expensive cost to generate electricity (>20c€/kWh) 

• To increase the installed capacity of the country and reduce 
the cost of electricity generation  for SONABEL 

 

• To create a ratchet effect for the promotion of RE projects in the 
region.  
 

• To improve the energy mixt of the country and enabling annual 
savings of 26,000 tonnes of CO2 equivalent. 
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PRIVATE FINANCING : Solar Power Plants 
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GREEN CREDIT LINES SUNREF Thailand  Case Study 

 AFD-KasikornBank credit facility – Boonthavorn 

# Branch kWp 

1 Rangsit 636 

2 Kaset Navamintr 838 

3 Suvarnabhumi 819 

4 Pinklao 391 

5 Rama 2 699 

6 Pattaya 813 

7 Chiangmai 995 

8 Huahin 536 

9 Suratthani 712 

10 Udonthani 788 

11 
Rangsit - Distribution Centers 

(3) 
473 

PROJECT SUMMARY 
BUILDING TYPE:   RETAIL  
PROJECT CAPACITY:   10.08 MW 
PROJECT INVESTMENT:   435 MILLION THB 

ANNUAL COST SAVINGS :   2,773,709 THB 
ANNUAL ENERGY SAVINGS:  13,621,152 KWH 
ANNUAL CO2 SAVINGS:  8.036 TONS/YEAR 

IRR:    15% 

 

 KEY TERMS: 
• PERFORMANCE GUARANTEE FOR 10 YEARS 
• PERFORMANCE RATIO GUARANTEE FOR 10 YEARS 
• MAINTENANCE & SERVICING FOR 10 YEARS 
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TO CONTRIBUTE TO ISA PROGRAMS  
Renewable Energy Financing BUT NOT ONLY ! 

SOLAR ENERGY PROJECTS IN ISA COUNTRIES 

REINFORCEMENT, MODERNISATION and EXTENSION of GRID 

 

334 M€ dedicated to grid financing in 2019 

 

Or Digital Energy Facility for utilities 

 

SUPPORT FOR ENERGY TRANSITION POLICIES 

 

Enabling private sector investment (guarantee mechanisms) 

 

Energy Transition Partnership in SEA 
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